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TAGS: OECD, EGEN.CZ 

SUBJECT: EAST-WEST ECONOMIC RELATIONS: PROPOSED COMMON WESTERN 
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ASSESSMENT OF EASTERN ECONOMIC PROSPECTS 

REFS: (A) STATE 034566 (NOTAL), (B) PARIS 3496 (NOTAL) 

(C) PRAGUE 0292 (NOTAL) 

1 . EMBASSY STRONGLY ENDORSES REF B PROPOSAL FOR AN OVERALL 
COMMON WESTERN ASSESSMENT OF PROBABLE IMPLICATIONS OF THE 
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DETERIORIATING ECONOMIC PROSPECTS WHICH WE PERCEIVE IN 
SOVIET UNION AND EASTERN EUROPE. WHILE NEED CONTINUES 
TO LOOK AT VARIOUS ASPECTS OF THIS TREND INDIVIDUALLY 
WE ALSO SEE A REAL NEED TO ANALYZE ALL SIGNIFICANT 
ASPECTS OF THE EAST'S GROWING ECONOMIC PROBLEMS 
WITH A VIEW OT IDENTIFYING THE LIKELY IMPACT OF 
THEM ON THE WEST. 

2. SITUATION IN CZECHOSLOVAKIA IS BOTH TYPICAL AND SOMEWHAT 
ATYPICAL OF ECONOMIC DEVELOPMENTS IN REGION AS A 

WHOLE. ALTHOUGH NATIONAL INCOME AND INDUSTRIAL 
OUTPUT INDICES ROSE SOMEWHAT FASTER IN 1977 THAN IN 
1976 (REF C). ECONOMIC GROWTH HERE CLEARLY HAS 
SLOWED DOWN IN RECENT YEARS, AND THERE IS LITTLE 

POSSIBILITY THAT KEY MACROECONOMIC FIVE YEAR PLAN GOAS SET FOR 1980 

WILL BE MET. GOC'S UNUSUALLY LOW LEVEL OF WESTERN 

INDEBTEDNESS. THE SPECIAL POLITICAL CONSTRAINTS 

THAT HAVE FORCED ITS LEADERSHIP TO SHUN BOLDNESS 

AND INNOVATION IN FAVOR OF STAND-PAT ORTHODOXY 

AND OTHER PECULIAR CHARACTERISTICS DIFFERENTIATE 

CSSR SOMEWHAT FROM ITS ALLIES. HOWEVER, ITS 

FUNDAMENTAL ECONOMIC PROBLEMS - ENERGY. LAGGING 

HARD CURRENCY EXPORTS. CONSUMER DISCONTENT, WORKER 

APATHY, NEED FOR EXPENSIVE AND DIFFICULT-TO-ABSORB 

WESTERN TECHNOLOGY, AGRICULTURE, SCARCE MANPOWER, 

LOW QUALITY OUTPUT - ARE COMMON THE THE ENTIRE REGION 
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AND HAVE IMPORTANT IMPLICATIONS FOR THE WEST. 

3. WE BELIEVE THAT MOST LIKELY GOC RESPONSE TO THESE 
PROBLEMS WELL BE (PER PARA 4, REF B) TO OPT BOTH FOR 
GREATER LEVELS OF INTERACTION WITH NON-COMMUNIST 
WORLD (NOT JUST OECD MEMBERS) AND TO INTENSIFY ITS 
RELATIONS WITH OTHER EASTERN OCONOMIES. FORMER IS 
NECESSARY IF GOC IS TO OBTAIN THE TECHNOLOGY, CAPITAL 
GOODS AND ADDITIONAL FUELS AND RESOURCES REQUIRED TO 
MODERNIZE AND FEED ITS INDUSTRIES; LATTER IS 
ESSENTIAL TO REDUCE HARD CURRENCY IMPORTS WHERE 
POSSIBLE AND TO ACHIEVE SCALE ECONOMIES AND BENEFITS 
OF SPECIALIZATION THROUGH CEMA INTEGRATION. 

4. WE DO NOT UNDERESTIMATE POLITICAL PROBLEMS 
WHICH A COMMON ASSESSMENT COULD POSE FOR OTHER 

OECD MEMBERS, BOTH NEUTRALS AND NATO ALLIES (ESPECIALLY THOSE WHO 

SEE THEMSELVES AS OUT COMMERCIAL RIVALS IN THE 

EAST). BUT WE FEEL TIME HAS COME TO ATTEMPT A 

COMPREHENSIVE OVERVIEW OF HOW EASTERN ECONOMIC 

PROBLEMS WILL AFFECT THE WEST AND TO TEST THE 

ASSUMPTIONS WHICH OECD NATIONS ENTERTAIN REGARDING 
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THESE DEVELOPMENTS. 

BYRNE 

CONFIDENTIAL 

NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, INTELLIGENCE ASSESSMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 15feb 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978PRAGUE00413 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780070-0714 
Format: TEL 
From: PRAGUE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780252/aaaabrzm.tel 

Line Count: 118 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: cce0f2d8-c288-dd11-92da-001cc4696bcc 

Office: ACTION EUR 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 3 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 

Reference: 78 STATE 34566, 78 PARIS 3496, 78 PRAGUE 292 

Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 16 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3586589 
Secure: OPEN 
Status: NATIVE 

Subject: EAST-WEST ECONOMIC RELATIONS: PROPOSED COMMON WESTERN CONFIDENTIAL CONFIDENTIAL 
TAGS: EGEN, CZ, OECD 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/cce0f2d8-c288-dd1 1-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



